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Looking Ahead 

 May 19, 2023 

Stocks were higher this week as investors monitored 
progress on the U.S. debt ceiling. Until Friday, markets 
had moved higher amid optimism a deal could be 
reached. However, Friday morning it was announced 
negotiations had been stalled, and it remained unclear 
whether they would resume this weekend. While it was 
a quiet week for economic releases, investors also 
digested a slew of real estate data and an abundance of 
commentary from Federal Reserve (Fed) officials.  
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S&P 500 Index performance for week of May 15–19 

 
Source: Bloomberg. Data from May 15, 2023 through May 19, 2023 at 12:30 p.m. ET. Past performance is no guarantee of future results. An index is 
unmanaged and not available for direct investment.   
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Heading into Monday, equities were coming off a mixed week as investors digested a storm of inflation data and 
awaited further news on the U.S. debt ceiling. Last week’s inflation data showed slight signs of easing, adding further 
support to hopes the Fed may pause hiking rates in June. However, optimism over easing price pressures was 
overshadowed by worries over the debt ceiling. President Biden and House Speaker Kevin McCarthy met on Tuesday 
to begin negotiations, but little concrete progress was made. The scheduled Friday meeting was postponed, 
heightening anxiety as investors headed into the weekend.  
 
This week, all eyes turned towards Capitol Hill as investors hoped for any updates on the U.S. debt ceiling. While 
Treasury Secretary Janet Yellen has reiterated warnings the U.S. government could default on their debts as soon as 
June 1, she adopted a more optimistic tone this week, saying over the weekend that she believed it was likely the U.S. 
would avoid a default. According to the Wall Street Journal, the staff-level discussions which have taken place since 
last week have centered on several high-level areas which both Republicans and Democrats may be able to come to 
an agreement, including clawing back unspent COVID-19 funds, capping spending, and imposing stricter work 
requirements on certain programs. On Tuesday, President Biden met with Speaker McCarthy and other top 
congressional leaders to continue negotiations on the debt ceiling. In a statement made Wednesday, Biden said he 
was “confident that we’ll get the agreement on the budget and that America will not default.” Following suit, on 
Thursday Speaker McCarthy said he saw “the path that we can come to an agreement,” and Bloomberg reported that 
Speaker McCarthy and Senate Majority Leader Chuck Schumer are planning to vote in the coming days on a deal to 
avoid a default. This week’s progress was a welcome sign for investors as it raised hopes the U.S. will avoid the 
consequences of a default. However, by Friday, hopes faded as negotiations halted.  

S&P 500 sector performance with FAAMG * 

 
Source: Bloomberg. Data from May 15, 2023 through May 19, 2023 at 12:30 p.m. ET. *FAAMG represented by an equal weight portfolio of Meta 
Platforms (formerly known as Facebook), Amazon, Apple, Microsoft, and Alphabet. YTD = year-to-date. Past performance is no guarantee of future 
results. An index is unmanaged and not available for direct investment. 

While the debt ceiling captured headlines, there was also a slew of commentary from Fed officials. On Monday, 
Atlanta Fed President Raphael Bostic indicated that it would be unlikely for the Fed to cut interest rates this year, 
while Minneapolis Fed President Neel Kashkari stated that the Fed probably has more work to do to bring inflation 
down. In similar vein, Dallas Fed President Lorie Logan expressed support for further interest rates hikes as she 
believes recent data supports further action. This hawkish commentary contributed to higher interest rates this 
week. On Friday however, Fed Chair Jerome Powell signaled a pause to further rate hikes, stating that “having come 
this far, we can afford to look at the data and the evolving outlook to make careful assessments,” and that tighter 
credit conditions mean rates may not need to go as high as they would otherwise. 
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The data docket was quiet this week, but investors received key updates on the real estate market. Over the past 
months, the housing market has fallen into a rout as persistently high borrowing costs hurt demand and affordability. 
Market participants have been monitoring the data for any signs of a rebound, and this week’s data showed some 
signs of improvement in the sector. To start, the National Association of Home Builders (NAHB) Housing Market 
Index, which is a measure of homebuilder sentiment, unexpectedly climbed to 50 in May, its highest level since July 
2022. Robert Dietz, the NAHB chief economist, noted in a statement accompanying the report that there is a “lack of 
existing inventory” which has driven buyers to new construction. Supporting that narrative was the measure for 
housing starts which unexpectedly climbed 2.2% month-over-month in April. Meanwhile, existing home sales fell 
3.4% month over month in April amid persistently high borrowing costs. The report also showed the national median 
existing home price saw its largest year-over-year decline since January 2012. Investors also kept a close eye on 
mortgage rates. According to Freddie Mac, the 30-year fixed-rate mortgage ticked higher from 6.35% to 6.39% in 
the week ended May 18. While rates have come down from their peaks, they remain stubbornly high, hampering 
demand. Rounding out the data releases this week was the Conference Board U.S. Leading Index of economic 
indicators, which fell 0.6% in April, signaling further deterioration in the economy, and retail sales, which climbed 0.4% 
month-over-month.  

By Friday morning, the major averages were on course to finish the week higher despite renewed concerns over the 
debt ceiling. As of 12:30 p.m. ET, the S&P 500 was on pace for a 1.4% weekly gain, while the Nasdaq Composite was 
set to advance 2.8%. The Dow was positioned to gain just 0.1% for the week. 

Actual vs. projected S&P 500 Q1 earnings growth by sector 

 
Source: Bloomberg. Actual Earnings Growth as of May 19, 2023 at 8:30 a.m. ET. Bloomberg consensus estimates as of March 31, 2023 at 8:30 a.m. 
ET. Past performance is no guarantee of future results. An index is unmanaged and not available for direct investment. 
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Looking Ahead to Next Week: May 22-26 

Next week, all eyes will be turned towards April’s updates for the Personal Consumption Expenditures (PCE) 
Deflator (the Fed’s preferred proxy for inflation). Investors will look for signs inflation is easing back to the central 
bank’s 2% target. Also of note is the second reading of the U.S. first-quarter Gross Domestic Product (GDP). Finally, 
investors can look for updates on economic activity from S&P Global and regional Fed banks. Internationally, the 
U.K. is set to release their inflation data for April, while Japan will release their Tokyo Consumer Price Index (CPI). 
Both countries are also slated to release updates on manufacturing and services sector activity.  In the central bank 
arena, multiple Fed speakers are slated to speak throughout the week, and the Federal Open Market Committee 
(FOMC) meeting minutes from their May 3 meeting will be released on Wednesday. In the auction space, the U.S. 
Treasury Department is set to auction two-year notes and seven-year notes. 

Disclaimers  

Ticker Price Ticker Price Ticker Price 

META $246.85 AAPL $175.05 AMZN $118.15 

MSFT $318.52 GOOGL $122.83 GOOG $123.52 

Source: Bloomberg. As of May 18, 2023, 4:00 p.m. ET.  

Risk Considerations 

Different investments offer different levels of potential return and market risk. The level of risk associated with a 
particular investment or asset class generally correlates with the level of return the investment or asset class might 
achieve. Stock markets are volatile. Stock values may fluctuate in response to general economic and market 
conditions, the prospects of individual companies, and industry sectors. Real estate has special risks including the 
possible illiquidity of underlying properties, credit risk, interest rate fluctuations and the impact of varied economic 
condition. 

Sector investing can be more volatile than investments that are broadly diversified over numerous sectors of the 
economy and will increase a portfolio’s vulnerability to any single economic, political, or regulatory development 
affecting the sector. This can result in greater price volatility. 

Additional information available upon request. Past performance is not a guide to future performance. The material 
contained herein has been prepared from sources and data we believe to be reliable, but we make no guarantee as to 
its accuracy or completeness. This material is published solely for informational purposes and is not an offer to buy or 
sell or a solicitation of an offer to buy or sell any security or investment product. Opinions and estimates are as of a 
certain date and subject to change without notice. 
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Definitions 

An index is unmanaged and not available for direct investment. 
 
The S&P 500 Index is a market capitalization-weighted index composed of 500 widely held common stocks that is 
generally considered representative of the US stock market. 
  
The Dow Jones Industrial Average is a price-weighted average of 30 blue-chip stocks that are generally the leaders in 
their industry. It has been a widely followed indicator of the stock market since October 1, 1928. 
 
The NASDAQ Composite Index is a broad-based capitalization-weighted index of stocks in all three NASDAQ tiers: 
Global Select, Global Market and Capital Market.  
FAAMG is an abbreviation coined by Goldman Sachs for five top-performing tech stocks in the market, namely, 
Facebook (now known as Meta Platforms), Amazon, Apple, Microsoft, and Alphabet’s Google. 
 
Initial jobless claims track the number of people who have filed jobless claims for the first time during the specified 
period with the appropriate government labor office.  
 
The Consumer Price Index (CPI) is a measure of prices paid by consumers for a market basket of consumer goods and 
services. The yearly (or monthly) growth rates represent the inflation rate. 
 
Gross domestic product (GDP) measures the final market value of all goods and services produced within a country. It 
is the most frequently used indicator of economic activity. The GDP by industry approach (or output-based GDP) is 
the sum of the gross value added (output less intermediate consumption) of all industry and services sectors of the 
economy (at basic prices), plus all taxes less subsidies on products. This concept is adjusted for inflation. 
 
Housing (or building) starts track the number of new housing units (or buildings) that have been started during the 
reference period. 
 
Existing home sales track the sales of previously owned homes during the reference period. 
 
Leading indicators include economic variables that tend to move before changes in the overall economy. These 
indicators give a sense of the future state of an economy. 
 
PCE deflators (or personal consumption expenditure deflators) track overall price changes for goods and services 
purchased by consumers. Deflators are calculated by dividing the appropriate nominal series by the corresponding 
real series and multiplying by 100. 
 
The National Association of Home Builders (NAHB) Housing Market Index tracks sentiment among participants in 
the housing industry. 
 
Retail sales (also referred to as retail trade) tracks the resale of new and used goods to the general public, for 
personal or household consumption. This concept is based on the value of goods sold. 
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Scheduled Economic Releases for Week of May 22, 2023 

Monday, May 22 

Time Country Release For Consensus Prior 

8:30 AM U.S. Fed's Bullard Speaks on Policy NA NA NA 

11:05 AM U.S. Fed’s Bostic and Barkin Speak at Conference NA NA NA 

8:30 PM Japan Jibun Bank Japan PMI Mfg May Prelim NA 49.5 

Tuesday, May 23 

Time Country Release For Consensus Prior 

4:30 AM U.K. S&P Global/CIPS UK Manufacturing PMI May Prelim NA 47.8 

9:00 AM U.S. Fed’s Logan Gives Welcoming Remarks NA NA NA 

9:45 AM U.S. S&P Global US Manufacturing PMI May Prelim NA 50.2 

9:45 AM U.S. S&P Global US Services PMI May Prelim NA 53.6 

10:00 AM U.S. New Home Sales MoM April -3.40% 9.60% 

Wednesday, May 24 

Time Country Release For Consensus Prior 

2:00 AM U.K. CPI MoM April NA 0.80% 

2:00 AM U.K. CPI YoY April NA 10.10% 

2:00 PM U.S. FOMC Meeting Minutes May 3 NA NA 

Thursday, May 25 

Time Country Release For Consensus Prior 

8:30 AM U.S. GDP Annualized QoQ Quarter One Second 1.10% 1.10% 

8:30 AM U.S. Personal Consumption Quarter One Second NA 3.70% 

8:30 AM U.S. GDP Price Index Quarter One Second NA 4.00% 

8:30 AM U.S. Core PCE QoQ Quarter One Second NA 4.90% 

10:00 AM U.S. Pending Home Sales MoM April NA -5.20% 

7:30 PM Japan Tokyo CPI YoY May NA 3.50% 

7:30 PM Japan Tokyo CPI Ex-Fresh Food, Energy YoY May NA 3.80% 

Friday, May 26 

Time Country Release For Consensus Prior 

8:30 AM U.S. Personal Income April 0.40% 0.30% 

8:30 AM U.S. Personal Spending April 0.40% 0.00% 

8:30 AM U.S. Real Personal Spending April NA 0.00% 

8:30 AM U.S. PCE Deflator MoM April 0.30% 0.10% 

8:30 AM U.S. PCE Deflator YoY April NA 4.20% 

8:30 AM U.S. PCE Core Deflator MoM April 0.30% 0.30% 

8:30 AM U.S. PCE Core Deflator YoY April 4.50% 4.60% 

8:30 AM U.S. Wholesale Inventories MoM April Prelim NA 0.00% 

8:30 AM U.S. Durable Goods Orders April Prelim -1.00% 3.20% 

10:00 AM U.S. U. of Mich. Sentiment May Final NA 57.7 

Source: Bloomberg. Data as of May 17, 2023. 
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Scheduled Earnings Releases for Week of May 22, 2023 

Monday, May 22 – Before the Open 

Company Symbol EPS Est. Year Ago Revenue Est. ($MM) 

No Earnings Releases of Note NA NA NA NA 

Monday, May 22 – After Market Close 

Company Symbol EPS Est. Year Ago Revenue Est. ($MM) 

Nordson Corp NDSN 2.11 2.43 643.625 

Tuesday, May 23 – Before the Open 

 

 

Tuesday, May 23 – After Market Close 

Company Symbol EPS Est. Year Ago Revenue Est. ($MM) 

Agilent Technologies Inc. A 1.26 1.13 $1,672.73 

Intuit Inc. INTU 8.447 7.65 $6,093.91 

VF Corp VFC 0.14 0.45 $2,730.09 

Wednesday, May 24 – Before the Open 

Company Symbol EPS Est. Year Ago Revenue Est. ($MM) 

Analog Devices Inc. ADI 2.752 2.4 $3,202.30 

Wednesday, May 24 – After Market Close 

Company Symbol EPS Est. Year Ago Revenue Est. ($MM) 

NVIDIA Corp NVDA 0.92 1.36 $6,503.68 

Thursday, May 25 – Before the Open 

Company Symbol EPS Est. Year Ago Revenue Est. ($MM) 

Best Buy Co Inc. BBY 1.14 1.57 $9,547.00 

Dollar Tree Inc. DLTR 1.54 2.50 $7,291.54 

Medtronic PLC MDT 1.56 1.52 $8,250.12 

Ralph Lauren Corp RL 0.60 0.49 $1,466.61 

Thursday, May 25 – After Market Close 

Company Symbol EPS Est. Year Ago Revenue Est. ($MM) 

Autodesk Inc ADSK 1.547 1.43 $1,266.48 

Costco Wholesale Corp COST 3.311 3.04 $54,715.41 

Ulta Beauty Inc. ULTA 6.74 6.30 $2,592.13 

Friday, May 26  

Company Symbol EPS Est. Year Ago Revenue Est. ($MM) 

No Earnings Releases of Note NA NA NA NA 

Source: Bloomberg. Data as of May 17, 2023, 4:00 p.m. ET. EPS = earnings per share. 

Company Symbol EPS Est. Year Ago Revenue Est. ($MM) 

AutoZone Inc. AZO 31.406 29.03 $4,124.35 

Lowe's Companies Inc. LOW 3.44 3.51 $21,679.60 
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General Disclosures 
Wells Fargo Investment Institute, Inc. is a registered investment adviser and wholly owned subsidiary of Wells Fargo Bank, N.A., a bank affiliate of Wells Fargo & 
Company. 

Opinions represent WFII's opinion as of the date of this report and are for general information purposes only and are not intended to predict or guarantee the future 
performance of any individual security, market sector or the markets generally. WFII does not undertake to advise you of any change in its opinions or the information 
contained in this report. Wells Fargo & Company affiliates may issue reports or have opinions that are inconsistent with, and reach different conclusions from, this 
report. The information contained herein constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor or 
potential investor.  

This report is not intended to be a client-specific suitability or best interest analysis or recommendation, an offer to participate in any investment, or a recommendation 
to buy, hold or sell securities. Do not use this report as the sole basis for investment decisions. Do not select an asset class or investment product based on performance 
alone. Consider all relevant information, including your existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon. The 
material contained herein has been prepared from sources and data we believe to be reliable but we make no guarantee to its accuracy or completeness. 

Wells Fargo Advisors is registered with the U.S. Securities and Exchange Commission and the Financial Industry Regulatory Authority, but is not licensed or registered 
with any financial services regulatory authority outside of the U.S. Non-U.S. residents who maintain U.S.-based financial services account(s) with Wells Fargo Advisors 
may not be afforded certain protections conferred by legislation and regulations in their country of residence in respect of any investments, investment transactions or 
communications made with Wells Fargo Advisors.  

Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial Network, LLC, Members SIPC, separate registered 
broker-dealers and non-bank affiliates of Wells Fargo & Company. 

©2023 Wells Fargo Clearing Services, LLC. All rights reserved. CAR-0523-03438 
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